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1 . FRG OFFICIALS WITH WHOM WE HAVE SPOKEN IN RECENT 
MONTHS ARE DEEPLY CONCERNED ABOUT THE STATE OF ITALIAN 
POLITICS. I HAVE NO RECENT INFORMATION, HOWEVER, ON 
WHICH TO BASE A JUDGMENT AS TO WHETHER CHANCELLOR 
SCHMIDT AND HIS TOP ADVISORS ALSO CONSIDER IT LIKELY 
THAT THE PCI WILL ACQUIRE A GREATER ROLE IN GOVERNMENT 
AS EARLY AS JANUARY (REF. A). 

2. I TALKED WITH RUHFUS IN THE CHANCELLERY SHORTLY 
AFTER THE SCHMIDT-ANDREOTTI MEETING IN VERONA AT THE 
BEGINNING OF THE MONTH.AND GATHERED THAT IT HAD GONE 
EXTREMELY WELL. THE GERMANS HAD BEEN MOST IMPRESSED 
WITH ANDREOTTI'S ABILITY TO STAY AFLOAT SO LONG, GIVEN 
THE HIGHLY COMPLICATED ECONOMIC AND POLITICAL SITUATION 
IN ITALY. (RUHFUS ALSO SAID THERE HAD BEEN AN INTEREST- 
ING EXCHANGE OF VIEWS BETWEEN SCHMIDT AND ANDREOTTI 
ON TERRORISM, FROM WHICH THE GERMANS GOT THE IMPRESSION 
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THAT THEIR PROBLEMS WERE ALMOST MINOR COMPARED WITH 
THE ITALIAN SITUATION.) 

3. WHEN I DISCUSSED EUROCOMMUNISM ISSUES WITH WILLY 
BRANDT ON NOVEMBER 29 (REF. B), HE TOOK A SOMEWHAT 
RELAXED VIEW ABOUT THE PCI, CONTRASTING IT WITH THE 
MORE MONOLITHIC-AND HENCE, IN HIS VIEW, POSSIBLY MORE 
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DANGEROUS-PCF. BRANDT ALSO TOLD ME THAT THE SPD 
WILL STEP UP ITS CONTACTS WITH ITALIAN SOCIALISTS BY 
SENDING A MORE ENERGETIC MAN TO THE OFFICE OF THE 
FRIEDRICH EBERT FOUNDATIN IN ROME (REF. C). 

4. IN RECENT DAYS, THE FRG PRESS HAS PAID GROWING 
ATTENTION TO THE SITUATION IN ITALY. MAJOR THEMES HAVE 
BEEN BERLINGUER'S DEMAND FOR A GOVERNMENT OF NATIONAL 
UNITY, A REPORTED SOFTENING OF RESISTANCE IN SOME DC 
QUARTERS TO GIVING THE PCI A GREATER VOICE, AND THE 
CONTINUING ECONOMIC MALAISE. A FEW COMMENTARIES, MOST 
RECENTLY IN THE INDEPENDENT GENERAL ANZEIGER OF 
DECEMBER 22, ARGUE THAT THE ITALIAN SITUATION HAS 
DETERIORATED TO THE POINT THAT ADDITIONAL CREDITS ALONE 
WILL NOT HELP. SOME OF THESE REPORTS PROBABLY REFLECT 
OFFICIAL FRG VIEWS AND BACKGROUNDING. ACCORDINGLY, 
UNLESS THE DEPARTMENT HAS SPECIAL REASONS FOR US TO 
STAND DOWN, IT WOULD SEEM WORTHWHILE FOR US TO MAKE 
DISCREET SOUNDINGS OF TOP-LEVEL FRG VIEWS ON THE 
ITALIAN SITUATION, SPECIFICALLY ON PROSPECTS FOR THE 
ANDREOTTI GOVERNMENT AND THE PCI. IT IS UNLIKELY, 

HOWEVER, THAT WE COULD OBTAIN MUCH UNTIL AFTER THE 
HOLIDAYS, POSSIBLY NOT UNTIL THE SECOND WEEK OF 
JANUARY. PLEASE ADVISE. 

5. IT IS AXIOMATIC THAT THE FRG-INDEED, ANY GOVERNMENT 
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IN BONN-WOULD VIEW WITH GRAVE CONCERN A DEVELOPMENT 
WHICH ENHANCED THE PCI’S ROLE IN THE GOVERNMENT OF 
ITALY. SUCH A DEVELOPMENT WOULD UNDERCUT A MAJOR GOAL 
OF FRG FOREIGN POLICY OVER THE PAST FEW YEARS: TO 
ENABLE ITALY, THROUGH A COMBINATION OF POLITICAL 
SUPPORT AND FINANCIAL CREDITS, TO OVERCOME ITS OWN 
PROBLEMS WHILE KEEPING THE PCI OUT OF THE CABINET IN 
ROME. IN ADDITION, SCHMIDT AND THE SPD WOULD HAVE AN 
EXTRA REASON FOR CONCERN. ANY EUROCOMMUNIST ADVANCE IS 
LIKELY TO CAUSE A BACKLASH IN THE FRG ELECTORATE, SCAR- 
ING VOTERS TOWARD THE MORE CONSERVATIVE CDU/CSU AND 
AWAY FROM THE SPD-FDP. SUCH A A BACKLASH COULD BE IMPOR- 
TANT IN THE FOUR STATE ELECTIONS SCHEDULED FOR 1978. 
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